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Short Term Fundamental Pick 

Rating         : Buy 

Cmp          : ₹1873.00 as on 04th May 2026 

Sector          : Capital Goods 

Target         : ₹2167 

Upside Potential    : 15.70% 

Time Frame           : 11-12 Months 
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Cmp: 1873.00 as on 04th May 2026           Rating: Buy        Target: ₹2167           Upside Potential: 15.70% 

Solid Volume Growth, Persistent Market 

Leadership and Intact Capex Plans will indicate the 

strong future performance… 

APL Apollo Tubes is a dominant player in the structural 

steel tube industry, commanding a market share of ~60-65% 

as of Q4FY26, with a strong presence across housing, 

commercial, and infrastructure segments. Its diversified 

product portfolio includes Apollo Structural (heavy, light, 

and general applications), Apollo Z (rust-proof and coated 

solutions), and Apollo Galv catering to agri and industrial 

usage. The company’s products are widely used across end-

use sectors such as residential housing (64% revenue mix), 

commercial buildings (19%), and infrastructure (13%), 

including hospitals, educational institutions, airports, 

railway stations, and industrial sheds. It operates an 

extensive manufacturing and distribution network 

comprising 11 plants, ~800 distributors, and over 200,000 

retailers, with reach across 2,000+ towns and exports to 30 

countries. With an installed capacity of 5 MTPA and 

utilization levels of 85–89%, the company has delivered a 

healthy volume CAGR of ~16% over FY21–26.  

Highlights and Investment Rationale 

 Q4FY26 performance: In the war based quarter, 

the company reported volume growth of 9% and 

revenue growth of 14%, with EBITDA/tonne 

improving to ₹5,525 (+14% YoY, +7% QoQ), driving 

EBITDA growth of 23.5%, margin expansion to 

8.2%, PAT growth of 21%, and a notable reduction in 

debt versus Q2FY26. 

 

 FY26 performance: Revenue grew 12% YoY led 

by 11% volume growth (3,491 KT), with gross 

margins expanding from 14% to 16%, supporting 

EBITDA margin improvement to 8% and robust 

PAT/EPS growth of 59%, alongside a 27% rise in 

reserves and 19% reduction in debt. 

 

 Strong historical performance: Over the past five 

years, the company has delivered ~16% sales CAGR 

and ~17% volume CAGR, with EBITDA growing at 

~22% and EBITDA/tonne remaining stable at 

~₹4,675, indicating consistent operational efficiency. 

 

Nifty/Sensex 24119.30/77269.40

BSE Code 533758

NSE Code APLAPOLLO

Bloomberg Code APAT:IN

Basic Industry Iron & Steel Products

Market Cap(Cr.) 52,116.48

No. of Shares(Cr.) 27.77

Face Value 2

52 Week High/Low 2301.4/1492.00

Key Data

 

Particulars Q4FY26

Promoter 28.30%

MF 11.90%

FII 37.50%

Public 18.20%

Others 4.20%

Shareholding Pattern
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 Consistent volume growth: The company has 

achieved ~17% volume CAGR over five years, 

driven by Apollo Structural (16%), Apollo Z (21%), 

and Apollo Galv (14%), with value-added products 

maintaining a strong mix of ~57%. 

 

 Capex: Company on track to reach capacity of 8mn 

tonne by FY28 with key projects which includes 2 

new plants in East India and the Malur 2 plant in 

South India for lighter structures. Total capex of Rs. 

14.5Bn planned for next 2.5 years which will be 

funded by internal cash flows. Management also 

hinted at higher dividends or buybacks once short 

term liabilities retire. 

 

 Market leadership: The company has sustained a 

dominant position with ~60-65% market share over 

the past five years in the structural steel tube segment, 

while India’s ~6% global share indicates significant 

headroom for expansion. 

 

 India market opportunity: India’s structural steel 

tube market, currently ~6% of global share versus 

Europe (10%) and LATAM (9%), is poised for 

growth, supported by overall steel consumption rising 

from 168 MT in FY26 to 225 MT by FY31 and 

segment growth estimated at ~31% CAGR. 

 

 Solar segment opportunity: The solar sector is 

expected to add ~33.3 GW capacity by 2030 (14.5 

GW rooftop, 18.8 GW ground-mounted), creating 

incremental demand for structural tubes, with the 

company targeting capacity expansion to ~360 KT 

(rooftop) and ~470 KT (ground-mounted 

applications). 

 

 Management Commentary: Market share 

improved to 60-65% from 55%; company can gain 

market share if competitors struggled more with 

disruptions; Volume growth guidance of 15-20%, 

EBITDA growth of 20-25%; 25% PAT growth; 

confident of sustaining Rs.5k-Rs5.5k Ebitda /Tonne. 

Focus on margins more rather than volume at present. 
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Key risks:      

 Cyclicality and sector dependence: The 

company’s performance remains closely tied to 

economic cycles, with heavy dependence on 

construction and infrastructure demand potentially 

leading to earnings volatility during slowdowns. 

 

 Raw material price volatility: Fluctuations in key 

inputs such as Hot Rolled Coil (HRC) prices may 

pressure margins, especially if cost increases cannot 

be fully passed on to customers. 

 

 Competitive intensity: Strong competition from 

unorganized players and cheaper imports could result 

in pricing pressure and impact market share and 

profitability. 

 

 Regulatory and ESG compliance: Increasingly 

stringent environmental, pollution control, and ESG 

regulations may lead to higher compliance costs and 

impact operating margins. 

 

 War Impact: Although the company maintains its 

market leadership position, near-term pressures on 

volumes and costs remain elevated amid the 

continuing conflict in West Asia. Management, in 

response, has adopted a margin-first approach, 

prioritizing profitability over volume growth. 
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YE March (Cr.) FY23 FY24 FY25 FY26 FY27E FY28E

Revenue 16,165.95 18,118.80 20,689.54 22,460.36 25,646.85 29,499.01 

EBITDA 1,021.55   1,192.17   1,198.98   1,801.84   2,172.72   2,570.56   

EBITDA Margin(%) 6.32% 6.58% 5.80% 8.02% 8.47% 8.71%

PAT 641.86      732.44      757.06      1,203.10   1,467.38   1,734.57   

Net Profit Margin(%) 3.97% 4.04% 3.66% 5.36% 5.72% 5.88%

ROE(%) 21.36% 20.32% 17.99% 22.71% 22.94% 22.53%

EBITDA/Ton 4,480.48 4,550.27 3,797.85 5,161.39 5,504.88 5,718.92

EPS 23.14        26.39        27.28        43.33        52.85        62.47        

PE 52.02        56.66        55.89        44.70        35.44        29.98        

EV/EBITDA 33.19        35.46        35.32        29.63        23.69        19.81        

BVPS 108.37      129.87      151.64      190.76      230.40      277.26      

P/BV 11.11        11.51        10.05        10.15        8.13          6.76          

Key Financial Indicators & Valuation (Consolidated)

 

 

Particulars (Rs. In Cr.) Q4FY26 Q4FY25 YoY% Q3FY26 QoQ %

Net Sales 6,269.16            5,508.60        13.8% 5,815.13        7.8%

Total Expenditure 5,758.13            5,094.91        13.0% 5,343.34        7.8%

PBIDT (Excl OI) 511.03               413.69           23.5% 471.79           8.3%

PAT 354.35               293.11           20.9% 310.04           14.3%

PBIDTM% (Excl OI) 8.15% 7.51% 8.5% 8.11% 0.5%

PATM% 5.65% 5.32% 6.2% 5.33% 6.0%

Adj. EPS(Rs) 12.76                 10.56             20.8% 11.17             14.3%

Variance Analysis (Consolidated)

 

 

Valuation and Outlook:  

APL Apollo valuation is supported by its consistent sales growth driven by strong volume expansion and 

sustained market leadership, with ~60-65% domestic market share. Capacity expansion plans to scale from 5 

MTPA in FY26 to 8 MTPA by FY28 provide clear visibility for future growth. The business demonstrates 

healthy return ratios, backed by strong operating cash flows and a robust balance sheet with net debt-to-equity 

below 0.5. Its dominant exposure to the housing segment ensures steady demand visibility, while India’s low 

~6% share in the global structural steel tube market offers significant headroom for expansion. Industry 

tailwinds remain strong, with domestic structural steel tube demand expected to grow at ~13% CAGR over 

FY26–31. Additionally, emerging opportunities in solar infrastructure, where the company offers diversified 

product solutions, further strengthen long-term growth prospects and support premium valuation multiples. 

Considering the opportunities and war impact, we have valued the scrip on PE multiple of 41x, 

slightly premium to its 10 year Median PE of 40.3x. With average revenue/EBITDA/PAT growth 

of 12.6%/29.3%/32.6% for FY26- FY28, we expect the stock to offer an upside potential of 

15.70% with target of 2167. 
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YE March (Cr.) FY23 FY24 FY25 FY26 FY27E FY28E

I. Income

Net Sales 16,165.95  18,118.80  20,689.54  22,460.36  25,646.85  29,499.01  

II. Expenditure

Raw Material Cost 14,027.03  15,617.20  17,870.22  18,890.35  21,555.63  24,792.27  

Employee Cost 206.19       257.61       332.50       370.49       512.94       589.98       

Other Expenses 911.18       1,051.82    1,287.84    1,397.68    1,405.56    1,546.20    

Total Expenditure 15,144.40  16,926.63  19,490.56  20,658.52  23,474.13  26,928.45  

EBITDA 1,021.55    1,192.17    1,198.98    1,801.84    2,172.72    2,570.56    

Depreciation & Amortization 138.33       175.93       201.32       230.93       246.63       271.38       

EBIT 883.22       1,016.24    997.66       1,570.91    1,926.10    2,299.18    

Interest 67.09         113.39       133.28       125.37       143.44       181.84       

Other Income 47.18         74.87         96.06         111.85       123.04       135.34       

Earnings Before Tax(EBT) 863.31       977.72       960.44       1,557.39    1,905.69    2,252.69    

Tax 221.45       245.28       203.38       354.29       438.31       518.12       

Profit After Tax(PAT) 641.86       732.44       757.06       1,203.10    1,467.38    1,734.57    

Exceptional Items 0.35           0.30           

Share of Associate

Consolidated Net Profit 641.86       732.79       757.36       1,203.10    1,467.38    1,734.57    

EPS - Basic 23.14         26.39         27.28         43.33         52.85         62.47         

EPS - Adjusted 23.14         26.39         27.28         43.33         52.85         62.47         

No. Shares(Cr.) 27.74         27.77         27.77         27.77         27.77         27.77         

Profit And Loss Statement Consolidated)

 

 

Source: Company website, SSL Research Centre, ACE Equity, Trendlyne, NSE & BSE, etc 
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Investment Rating Matrix  

Ratings Expected Return
Buy >15%

Accumulate 10% to 15%

Hold 0% to 15%

Sell < - 15%  

SSL Research aims to deliver objective views and recommendations. The recommendations are based on 12-month 

performance horizon, unless otherwise specified. The SSL investment rating matrix are on absolute 

positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there 

could be a temporary mismatch to rating. For reasons of valuations/ return/lack of clarity/event we may revisit 

rating at appropriate time. Please note that the stock always carries the risk of being upgraded to Buy or 

downgraded to a Hold, Reduce and Sell. 
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StockHolding Services Limited 

(Formerly known as SHCIL Services Limited)                                                                                                                                                                         
CIN NO: U65990MH1995GOI085602  SEBI - RA: INH000001121                                                                                                                                                                       

Plot No. P-51, T.T.C. Industrial Area, MIDC Mahape, Navi Mumbai – 400 710 

Call to us: 91-080-69850100       E_Mail: customerdesk@stockholdingservices.com     www.stockholdingservices.com 
 

Disclaimer 

The research recommendations and information are solely for the personal information of the authorized recipient and does not 

construe to be an offer document or any investment, legal or taxation advice or solicitation of any action based upon it. 

 

The research services (“Report”) provided is for the personal information of the authorized recipient(s) and is not for public 

distribution. The report is based on the facts, figures and information that are considered true, correct and reliable. The report is 

provided for information of clients only and does not construe to be an investment advice. This report does not constitute an offer 

or solicitation for the purchase or sale of any financial instrument or as a confirmation of any transaction. Each recipient of this 

report should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the 

securities of companies referred to in this report and should consult its own advisors to determine the merits and risks of such an 

investment. StockHolding Services Limited (formerly known as SHCIL Services Limited)-(SSL) and its associate companies, their 

directors and their employees shall not be in any way responsible for any loss or damage that may arise to any recipient from any 

inadvertent error in the information contained in this report or any action taken on the basis of this information. 

 

Disclosure 

StockHolding Services Limited (formerly known as SHCIL Services Limited) -(SSL) is a SEBI Registered Research Analyst having 

registration no.: INH000001121. SSL is a SEBI Registered Corporate Stock broker having SEBI Single Registration No.: INZ000199936 

and is a member of Bombay Stock Exchange (BSE)- Cash Segment and Derivatives Segment, National Stock Exchange (NSE)-Cash, 

derivatives and Currency Derivatives Segments and Multi Commodity Exchange of India (MCX) – Commodity Derivative. SSL has 

registered with SEBI to act as Portfolio Manager under the SEBI (Portfolio Managers) Regulations, 2020, bearing registration no. 

INP000007304 and also obtained registration as Depository Participant (DP) with CDSL and NSDL, SEBI Registration No.: IN-DP-471-

2020. SSL is a wholly owned subsidiary of Stock Holding Corporation of India Limited (StockHolding). StockHolding is primarily 

engaged in the business of providing custodial services, designated depository participant (DDP) post trading services, Authorized 

Person services in association with SSL and DP services. SHCIL is also registered as Research Analyst with SEBI. Neither SSL nor its 

Research Analysts have been engaged in market making activity for the companies mentioned in the report /recommendation. SSL 

or their Research Analysts have not managed or co–managed public offering of securities for the subject company (ies) in the past 

twelve months.  

 

Registrations granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. We also certify that no part of our compensation was, is, or will be directly or indirectly related 

to the specific recommendation(s) or view(s) in this report.  

 

The Analysts engaged in preparation of this Report or his/her relative or SSL’s associates: - (a) do not have any financial interests 

in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company 

mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any 

material conflict of interest at the time of publication of the Report.   

 

The Analysts engaged in preparation of this Report or his/her relatives or SSL’s associates: - (a) have not received any compensation 

from the subject company in the past twelve months; (b) have not managed or co-managed public offering of securities for the 

subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking 

or brokerage services from the subject company in the past twelve months; 
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(d) have not received any compensation for products or services other than investment banking or merchant banking or brokerage 

services from the subject company in the past twelve months; (e) has not received any compensation or other benefits from the 

subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of the subject 

company; (g) is not engaged in market making activity for the subject company.                                                

                                                 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 

performance of the intermediary or provide any assurance of returns to investors.  

 

"The securities quoted are for illustration only and are not recommendatory".  

The investor is requested to take into consideration all the risk factors before actually trading in equity and derivative contracts. 

For grievances write to grievances@stockholdingservices.com. In case you require any clarification or have any query/concern, 

kindly write to us at ssl.research@stocholdingservices.com.  

 

 

 

S. Devarajan                                                                                                                                                                                            
MBA (Finance & Foreign Trade), Ph.D. (Financial Management)                                                                                               

Head of Research & Quant Strategist 
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